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DRIVE TIME INTO PROFIT TIME

WELCOME TO BUSINESS ESSENTIALS.

If this is the first time you've received a Business Essentials CD, we hope it will
be a thoroughly enjoyable experience for you - and that you'll come back for
more!

We suggest that you put this CD straight into yvour car's CD player and start
listening. These CDs are designed to inform, update, motivate and inspire.

And we know they work! Just check out what others say about us on our
A Iy website at businessessentials.com.au and yvou'll see why Business Essentials
has become such a valuable learning tool for thousands of business operators

: : around Australia for more than 36 years.
Managing Director

Nick Schildberger

Become a subscriber today!

To subscribe, please order online at businessessentials.com.au/store

Straight away you'll start receiving your own monthly CDs, as well as
downloadable access to all our interviews online.
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Subscriptions Manager Maureen Payne

Facsimile: 03 9824 6695
Email: info@soundcartel.com.au
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Professor Neville Norman’s economic forecast for 2022

Economic forecast data for Australia Calendar Year 2022, end on start, or year
average, through 2022

Data

2022 Most-likely Outcomes = “MLOs"

Variants/Twists:
(eg CoVid or RBA rate shifts)

Economic Growth —
average annual
growth in ‘real’ GDP-
Australia

5.5% (recovery from the CoVid-caused
slump in 2021)

CoVid largely goes: 6.8% [business-
damaging CoVid restrictions fully off,
confidence up]; CoVid snaps back, with
closuresfrestrictions: 3.5%.

Inflation - average
annual growth in
Consumer Prices

3.2% and rising [assumes early RBA
action by mid-year, 2022]

Little affected by either CoVid (more
restrictions means less inflation) or RBA
(rate rise slightly cools CPI inflationary
trends).

Share price growth —
e.g. S&P All-
Ordinaries Indices

7.5% further rise, based on our core
assumptions for CoVid and Bank rate
moves.

Will rise less with a measured rate rise (1-
2%); will plunge with panic sharp Bank rate
rise (like 10% drop!)

Foreign Exchange
Rates - Sus/Sau -
averages

76c US average in 2022 — counteracting
pulls.

Drop to the mid-60s, if the US Fed bumps
rates up and Australia does NOT.

Interest Rates (small-
business borrowers,
also RBA “cash rates”

Up to 6.5% (SB) 1.25% (RBA) by
December 2022: this will do the job
without too much business damage.

Stay at 0.1% if RBA stands concretely with
its no-rate lift to 2024 promise; higher than
the MLO if Bank leaves the rise too long and
panics — a sad outcome.

House Prices annual
growth Syd/Melb

6% Sydney; 3.5% Melbourne - assumes
the BE creep-up rate scenario for the
RBA.

11% Sydney, 8% Melbourne if rates locked
for the year —which is why they have to
move. |If the Bank panic-rises rates: pick any
negative number!

Next Federal Election
Date

Latest possible and most credible: May
2022: avoiding Easter in mid-April.

Could be March if the Opposition boo-boos
and opens a huge chance for the present
Government.

Budget likely to be August, or later.
Alternative twist: March/before election, as
they did in 2019.

CoVid Names

Omicron will be the last Greek letter
used for CoVid variants.

Hopefully, won't get Kappa, Lambda and
Omega in 2022,
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mazars

Experience a different perspective

Mazars is an international audit, tax and advisory firm committed to
helping our clients confidently build and grow their businesses. With
330+ staff in Australia, we bring a unique combination of experience
and knowledge to assist major international groups, SMEs, private
investors and public bodies at every stage of their development.

Operating as a united partnership, we work as one integrated team,
leveraging expertise, scale and cultural understanding to deliver
exceptional and tailored services in audit and accounting, as well as
tax, financial advisory and consulting services.




At Mazars we:

« Partner for growth « Challenge thinking
- Manage the risks « Explore possibilities

= Interpret the numbers = Mentor through change

= Measure success

Sydney
+612 9922 1166

Melbourne
+61 39252 0800

Brishane
+617 3218 3900

E: MazarsAU@mazars.com.au

www.mazZars.Com.au

mazZars
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